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CHARTERED
PROFESSIONAL
ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To: The Mayor and Members of Council of
the Village of Barnwell

Opinion
We have audited the consolidated financial statements of the Village of Barnwell which comprise the
consolidated statement of financial position as at December 31,2022, and the consolidated statements of
operations, change in net financial assets and cash flow for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the Village of Barnwell as at December 31, 2022, the results of its operations,
change in its net financial assets and its cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Village in accordance with
the ethical requirements that are relevant to our audit of the consolidated financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Village’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Village or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Village’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
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INDEPENDENT AUDITOR’S REPORT, continued

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Village’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Village’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Debt Limit Regulation:
In accordance with Alberta Regulation 255/2000, we confirm that the Village is in compliance with the
Debt Limit Regulation. A detailed account of the Entity’s debt limit can be found in note 13.

Supplementary Accounting Principles and Standards Regulation:
In accordance with Alberta Regulation 313/2000, we confirm that the Village is in compliance with the
Supplementary Accounting Principles and Standards Regulation and note the information required
can be found in note 15.

Lethbridge, Alberta

April 20, 2023 Chartered Professional Accountants
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING

The consolidated financial statements are the responsibility of the management of the Village of Barnwell.

These consolidated financial statements have been prepared from information provided by management.
Financial statements are not precise since they include certain amounts based on estimates and
judgments. Management has determined such amounts on a reasonable basis in order to ensure that the
consolidated financial statements are presented fairly, in all material respects.

The Village maintains systems of internal accounting and administrative controls that are designed to
provide reasonable assurance that the financial information is relevant, reliable and accurate and that the
Village’s assets are properly accounted for and adequately safeguarded.

The elected Council of the Village is responsible for ensuring that management fulfils its responsibilities
for financial statements. Council carries out its responsibility principally through the Finance and
Administration and General Services committees.

These systems are monitored and evaluated by management and reliable financial information is
available for preparation of the consolidated financial statements.

The consolidated financial statements have been audited by Avail LLP Chartered Professional
Accountants, the external auditors, in accordance with Canadian generally accepted auditing standards on
behalf of the Council, residents and ratepayers of the Village. Avail LLP has full and free access to the
Council.

The external auditors have full access to the Audit Committee with and without the presence of
management. The Village Council has approved the consolidated financial statements.

The consolidated financial statements have been audited by Avail LLP Chartered Professional
Accountants, the independent external auditors appointed by the Village. The accompanying Independent
Auditor’s Report outlines their responsibilities, the scope of the examination and their opinion on the
Village’s consolidated financial statements.
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VILLAGE OF BARNWELL
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at December 31, 2022

2022 2021

Financial assets
Cash and temporary investments (note 2)
Taxes and grants in place of taxes receivable (note 3)
Trade and other receivables (note 4)

2,124,389 $ 1,855,425
52,149 47,310

206,332 178,171

2,382,870 2,080,906

Liabilities
Accounts payable and accrued liabilities
Deposits
Deferred revenue (note 5)
Long-term debt (note 6)

80,852 56,626
33,112 33,788

121,690 28,215
286,283 311,682

521,937 430,311

Net financial assets 1,860,933 1,650,595

Non-financial assets
Inventory for consumption 29,713 23,572
Tangible capital assets (schedule 2) 9,236,546 9,497,790

9,266,259 9,521,362

Accumulated surplus (note 7 and schedule 1) $ 11,127,192 $ 11,171,957

Commitments and contingencies (note 14)

Approved on behalf of Council:

Cou ncillor ~~~-’~~~--
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VILLAGE OF BARNWELL
CONSOLIDATED STATEMENT OF OPERATIONS

For the year ended December 31, 2022

Budget 2022 2021
(Unaudited)

Revenue
Net municipal property taxes (note 10)
User fees and sales of goods
Government transfers for operating (note 11 )
Investment income
Penalties and costs of taxes
Gain on disposal of tangible capital assets
Franchise and concession contracts
Other

563,097
549,634

69,310
5,500

10,000

37,400
6,500

569,828 $ 560,987
570,432 567,295

73,505 116,857
38,485 8,051
13,186 10,092
11,316 7,794
44,305 38,212
8,034 12,421

1,241,441 1,329,091 1,321,709

Expenses (note 12)
General government

Legislative
Administration

Protective services
Protective services and emergency management

Transportation services
Common and equipment pool
Roads, streets, walk and lighting

Environmental use and protection
Water supply and distribution
Wastewater treatment and disposal
Waste management

Public health and welfare
Cemeteries and crematoriums

Planning and development
Land use planning, zoning and development

Recreation and culture
Recreation and culture

37,688 35,368 39,011
162,422 148,528 146,602

106,977 93,526 67,598

69,015 53,881 66,955
196,865 177,857 190,758

508,876 503,855 491,144
134,391 137,999 131,121
100,180 102,665 130,672

25,957 19,028 17,389

29,519 27,190 26,121

140,494 138,582 140,114

1,512,384 1,438,479 1,447,485

Deficiency of revenue over expenses before other

Other
Government transfers for capital (note 11 )

(Deficiency) excess of revenue over expenses

Accumulated surplus, be£1innin£1 of ~/ear

Accumulated surplus, end of year

(270,943) (109,388) (125,776)

28,215 64,623 849,433

(242,728) (44,765) 723,657

11,171,957 11,171,957 10,448,300

$ 10,929,229 $ 11,127,192 $ 11,171,957
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VILLAGE OF BARNWELL
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS

For the year ended December 31, 2022

(Deficiency) excess of revenue over expenses

Acquisition of tangible capital assets
Amortization of tangible capital assets
Gain on disposal of tangible capital assets
Proceeds on disposal of tangible capital assets

Net change in inventory for consumption

Increase in net financial assets
Net financial assets, be~linnin~/of year

Net financial assets, end of year

Budget 2022 2021
(Unaudited)

$ (242,728) $

(82,135)
350,260

268,125

25,397
1,650,595

1,675,992 $

(44,765) $ 723,657

(147,620) (957,553)
350,080 350,261
(11,316) (7,794)
70,100 59,400

261,244 (555,686)

(6,141) (7,318)

210,338 160,653
1,650,595 1,489,942

1,860,933 $ 1,650,595
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VILLAGE OF BARNWELL
CONSOLIDATED STATEMENT OF CASH FLOW

For the year ended December 31, 2022

2022 2021

Operating transactions

(Deficiency) excess of revenue over expenses
Adjustments for items which do not affect cash

Gain on disposal of tangible capital assets
Amortization of tangible capital assets

Net change in non-cash working capital items
Taxes and grants in place of taxes receivable
Trade and other receivables
Inventory for consumption
Accounts payable and accrued liabilities
Deposits
Deferred revenue

Cash provided by operating transactions

Capital transactions
Proceeds on disposal of tangible capital assets
Acquisition of tangible capital assets

Cash applied to capital transactions

Financing transactions
Repayment of Ionq-term debt

Increase in cash and temporary investments

Cash and temporary investments, beginning of year

Cash and temporary investments, end of year

$ (44,765) $ 723,657

(11,316) (7,794)
350,080 350,261

293,999 1,066,124

(4,839) (7,495)
(28,161) 120,255

(6,141) (7,318)
24,226 (32,140)

(676) (2,289)
93,475 (138,981)

371,883 998,156

70,100 59,400
(147,620) (957,553)

(77,520) (898,153)

(25,399) (24,312)

268,964 75,691

1,855,425 1,779,734

2,124,389 $ 1,855,425
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VILLAGE OF BARNWELL
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2022

Significant accounting policies

The consolidated financial statements of the Village of Barnwell are the representations of
management prepared in accordance with generally accepted accounting principles for local
government established by The Public Sector Accounting Board of Chartered Professional
Accountants of Canada. Significant aspects of the accounting policies adopted by the Village of
Barnwell are as follows:

(a) Reporting entity
The consolidated financial statements reflect the assets, liabilities, revenue and expenses,
changes in fund balances and change in financial position of the reporting entity which
comprises all of the organizations that are owned or controlled by the Village and are,
therefore, accountable to the Council for the administration of their financial affairs and
resources.

Taxes levied also includes requisitions for educational, health care, social and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

(b) Basis of accounting
The financial statements are prepared using the accrual basis of accounting. The accrual
basis of accounting records revenue as it is earned and measurable. Expenses are
recognized as they are incurred and measurable based upon receipt of goods or services
and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties
pursuant to legislation, regulation or agreement and may only be used for certain programs,
in the completion of specific work, or for the purchase of tangible capital assets. In addition,
certain user charges and fees are collected for which the related services have yet to be
performed. Revenue is recognized in the period when the related expenses are incurred,
services performed or the tangible capital assets are acquired.

(c) Use of estimates
The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of revenue and expense
during the period. Where measurement uncertainty exists, the financial statements have
been prepared within reasonable limits of materiality. Actual results could differ from those
estimates.

(d) Investments
Investments are recorded at amortized cost. Investment premiums and discounts are
amortized on the net present value basis over the term of the respective investments. When
there has been a loss in value that is other than a temporary decline, the respective
investment is written down to recognize the loss.



VILLAGE OF BARNWELL
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2022

1. Significant accounting policies, continued

(f)

(g)

(h)

(i)

Requisition over-levy and under-lew
Over-levies and under-levies arise from the difference between the actual property tax levy
made to cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property
tax revenue is reduced. Where the actual levy is less than the requisition amount, the under-
levy is accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies
of the prior year.

Tax revenue
Tax revenues are recognized when the tax has been authorized by bylaw and the taxable
event has occurred.

Requisitions operate as a flow through and are excluded from municipal revenue.

Contaminated sites liability
Contaminated sites are a result of contamination being introduced into air, soil, water or
sediment of a chemical, organic or radioactive material or live organism that exceeds an
environmental standard. The liability is recorded net of any expected recoveries. A liability for
remediation of a contaminated site is recognized when a site is not in productive use and is
management’s estimate of the cost of post-remediation including operation, maintenance
and monitoring.

Government transfers
Government transfers are the transfer of assets from senior levels of government that are
not the result of an exchange transaction, are not expected to be repaid in the future, or the
result of a direct financial return.

Government transfers are recognized in the financial statements as revenue in the period in
which events giving rise to the transfer occur, providing the transfers are authorized, any
eligibility criteria have been met, and reasonable estimates of the amounts can be
determined.

Non-financial assets
Non-financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the normal course of operations. The change in non-financial assets
during the year, together with the excess of revenues over expenses, provides the
consolidated Change in Net Financial Assets for the year.

(i) Tangible capital assets
Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangible capital assets is amortized on a straight-line
basis over the estimated useful life as follows:


























